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he concept of Farmer Producer Organizations (FPOs) was conceptualized to address the

challenges faced by small and marginal farmers in India. It was during the year 2011-12
that the pilot project for FPOs was initiated by the Department of Agriculture and
Cooperation, Ministry of Agriculture. The initial implementation of this model was witnessed
across various states including Maharashtra, Madhya Pradesh, and Karnataka, where the
foundation for collective farming was laid significant momentum was gained by the
movement when the "Small Farmers’ Agribusiness Consortium" (SFAC) was mandated to
spearhead the formation of these entities

Goals of FPOs in Agriculture

The primary objective of FPOs is centered around the enhancement of farmers' income
through the mechanism of collective bargaining better access to modern technology and high-
quality inputs is ensured for member farmers. Furthermore, the reduction of transaction costs
and the elimination of exploitative intermediaries in the supply chain are prioritized by these
organizations share of the consumer’s rupee is received by the primary producer

Current Working Mechanism

Presently, FPOs are being operated as companies under the Companies Act or as cooperatives
under various state acts.

Technical support is provided by Resource Institutions (RIs) to build the capacity of the
Board of Directors and the management.

Financial assistance in the form of Equity Grant Schemes and Credit Guarantee Funds is
extended by the Government of India through SFAC and NABARD.

Linkages with retail chains and exporters are being established to provide a global platform
for indigenous agricultural produce.

Performance and Progress (Last 5 Years)

Remarkable growth has been recorded in the FPO sector between 2019 and 2024. In February
2020, a dedicated Central Sector Scheme titled "Formation and Promotion of 10,000 Farmer
Producer Organizations™ was launched by the Government of India As of 2023, more than
6,000 new FPOs have been registered under this specific scheme. An allocation of Rs. 6,865
crores was designated for this initiative to ensure sustainability and professional management.
By early 2024, a significant increase in the participation of women farmers within FPO folds
has been observed, contributing to social empowerment in rural sectors.

Status and Performance Analysis (2019 - 2024)

2019-2020 Launch of the '10,000 FPOs'  Budgetary outlay of 36,865
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2020-2021

2021-2022

2022-2023

2023-2024

Central Sector Scheme by the
Prime Minister.
Integration of FPOs with the
e-NAM (National
Agriculture Market)
platform.
Introduction of specialized
Credit Guarantee Funds by
NABARD.
Registration milestone of
6,000+ new FPOs under the
new scheme.

Focus on 'One District One
Product' (ODOP) through
FPO clusters.

Suggestions for Improvement
The professional management of FPOs should be strengthened through regular training
programs for local youth. Infrastructure for primary processing and cold storage must be
developed at the village level to prevent post-harvest losses. Easier access to working capital
from formal banking institutions should be facilitated for nascent FPOs. Digital platforms for
real-time market information should be integrated into the FPO ecosystem to enhance

decision-making capabilities.

crores was sanctioned for
promotion [11].

Over 1,000 FPOs were
successfully onboarded onto
digital trading [15].

Collateral-free credit limits
up to X2 crores were
facilitated for FPOs [9].
Membership reached
approximately 1.5 million
small/marginal farmers [12].
Growth in export-oriented
FPOs for crops like Grapes,
Mango, and Spices [10].
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